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THE BUSINESS SITUATION IN CANADA 


A considerable number of prominent factors reached higher levels in March, resulting in a 
marked gain in the index of the physical volume of business. The standing, expressed as a per- 
centage of the average for 1926, was 93-1 in March, compared with 86-4 in February, a gain of 

8 cent. 
’ ineral production made an excellent showing in March. Exports of copper were 29,367,000 
pounds compared with 14,211,000 in the preceding month, an adjusted gain of nearly 64 per 
cent. Production of lead was maintained in the latest month for which statistics are available. 
Exports of nickel and zinc showed marked gains in March. 

Receipts of gold at the Mint from Canadian mines were 303,939 fine ounces in March, a new 
high point. This total compared with 189,323 ounces in February and 234,455 ounces in the 
first month of the year. The receipts in March of last year were 264,159 ounces, the gain in this 
comparison being 15-1 per cent. 

The gain in silver shipments was less than normal for the season. Asbestos exports were 
7,814 tons compared with 4,955, an adjusted gain of more than 22 per cent. 

The index of the output of food products at 78-3 compared with 75-9, showed a slight gain 
in March. Wheat flour production showed an increase in the latest month for which statistics 
are available, and the output of rolled oats was greater. Sugar production reached a lower level 
in March. The index of live stock slaughterings showed a decline of 7-8 per cent. Sharp gains 
were recorded in the exports of cheese and canned salmon. 

The adjusted decline in tobacco releases was nearly 10 per cent, the gain in cigarettes being 
considerably less than normal for the season. : 

The tacular news of the month was the marked gain in newsprint production. The 
output in March was greater than in any month since October 1930. The total was 210,129 tons 
compared with 174,447 in February. After seasonal adjustment, the index moved up from 
119-3 to 131-8. 

The steel division of the primary iron and steel industry was more active in March than in 
any month since May, 1931. The output of steel ingots was 72,923 tons, the production in 
February being nearly 58,000. The gain after sneuaa adjustment was about 7 per cent. Pig 
iron production was 12,101 tons in March compared with 12,199 in February. Biast furnaces 
were out of ores in March of last year. 

The production of motor cars reached in March a higher point than for the same month of 
any year since 1930. The output was 14,180 cars and trucks compared with 6,632 in March of 
last year and 8,318 in the same month of 1932. 

Central electric stations in Canada created new high records in March in both monthly and 
daily outputs. Total production for the month was 1,795,616,000 kilowatt hours and the owuses 
daily output was 57,923,000 kilowatt hours which exceeded the previous daily record of 57,595, 
kilowatt hours made last February by 0-6 per cent. Exports to the United States, amounting to 
112,114,000 kilowatt hours, averaged 3,617,000 as against 3,648,000 kilowatt hours per day in 
February. Deliveries to electric boilers at 432,393,000 kilowatt hours was also a new high record. 
Total production less exports and deliveries to electric boilers amounted to 1,251,109,000 kilowatt 
hours and the index number rose to 156-45, exceeding the previous peak reached in May 1930 by 
0-66 and the index number for February by 5-69 points. 

Carloadings were 189,236 in March compared with 164,086, the index moving up from 71-4 
to 74-3. The adjusted index of trade employment was 119-2 compared with 116-3. | 

External trade made an excellent showing in March, contributing to the bright picture of 
the expansion in business operations. Exports at $58,388,000 com od with $38,365,000 in 
February recorded a gain of more than 14 per cent even after seasonal adjustment. Exports are 
normally much greater in March than in February, but even after allowance is made for the 
seasonal disparity, the gain was pronounced. 

Imports according to the preliminary statement of the National Revenue Department were 
$47,497,000 in March compared with $33,592,000 in February. The gain in this instance was 
slightly more than normal for the season. 
oh debits or cheques cashed at the branches of the chartered banks in the 32 principal 
cities were $2,489,000,000 in March, representing a gain of about 32 per cent over the same month 

last year. Debits in Toronto were $978,000,000 compared with $595,000,000 in March 1933, 
an increase of no less than 64-5 per cent, and the gain in Montreal was nearly 40 per cent in the 
same comparison. 

The seasonally adjusted index of employment in manufacturing plants was 89-3 on April 1 
compared with 88-1 on March 1. Groups reporting gains included textiles and iron and steel. 

decline in construction and maintenance was greater than normal for the season, contributing 
to the decline in the adjusted index for all industries from 97-4 to 96-7. 





g 
: 
iF 
s 
2 
a 





& se S346 S65 Sta = SQRSERS sBSteS eS SEES BASS Ase SESH HBP Sreme nena _J 


2£6/ yy eer Avenues uldf 
P0112 Biff enum oe ¢S00/ bys fe poyjeut ayy Ag 
PACU LiY@ BLOM SLYIOL BBLY, Diyf JOPUBLf tes buy oy, (L 
SNOILLVSI1GO S30 LNAZNJONS8 $a721A4 GNOS 
SaWIV4dV SAG BNOISAHd ANITIOA SSANISNE JO JAN IOA TVIISAHd 
SZUIVNIGUO SNOLLIY ——SNIO1LS NOWNOD 


xj OU EBBAIT AA F479, 20 S/O4L 
Lvs SALLWLNSSSYd3yY 33YHL 


Chih A Ne 
Pr ee Ca 
COO 


tt Ee 


TFSIOUVONVIS NOLLVIAZG ANN -ALINN NOILVIAZO QUVONWAS ANNO: LINN 








MONTHLY REVIEW OF BUSINESS STATISTICS 


Carloadings 

The record of carloadings is the most significant indicator of the expansion in the movement 
of commodities. Cars loaded in the first 14 weeks of 1934 numbered about 570,000 compared 
with 463,000 in the same pericd of last year, a gain of about 107,000 cars. This increase of 
nearly 23 p.c., reflects the business betterment since the early months of last year. The advance 
was particularly marked in the eastern division where the increase was 31 per cent. 

he freight movement in March was 189,236 cars compared with 164,086 in February. 

After adjustment for seasonal tendencies, carloadings in March were at a higher level than in 
either of the two preceding months. The index was 74-3 compared with 73-6 and 71-4 in Jan- 
uary and February, respectively. ° 


Three Representative Factors 


The marked advance in the price of high-grade bonds during March was the most significant 
factor contributing to the favourable reading from the chart of three representative factors. 
The curve of bond yields moved into the most favourable position since the latter part of 1931, 
when Great Britain departed from the gold standard. Bond yields in March were not far from 
computed normal An advance was shown in common stock prices to a new high point since 1931, 
while the physical volume of business is again showing a gain after the moderate reaction of the 
latter months of 1933. 


Mineral Production in 1933 


Reflecting the betterment in economic conditions during the latter part of the year, the 
value of mineral production was greater in 1933 than in the preceding year. A report recently 
released by the Dominion Bureau of Statistics gave the production in Canpilien funds at $220,- 
500,000 compared with $191,200,000 in the preceding year, a gain of 15-3 p.c. Canada’s mining 
industry began to show from about midsummer a distinct improvement over the corresponding 
period of the preceding year. The output of nickel recorded a sharp gain, base metal prices 
advanced, and the rapid increase in the price of gold served to stimulate the industry. 

The total value of gold production in Canadian funds was $84,300,000 as against $71,500,000 
in the preceding year. The increased price in Canadian funds permitted the mining of low-grade 
ores and consequently less gold was produced than in 1932. The enhanced price resulted in 
the most intensive search for gold properties ever experienced in Canada. e managements 
of the older operating companies increased their plant capacity, mines which had experienced 
difficulty in maintaining economic operations were brought into profitable production and aban- 
doned mines which could not be operated at the former price of gold, were reopened. 


Trend of Prices 


The official index of 567 commodities averaged 71-6 in the first quarter compared with 
64-0 in the same period of last year, the gain being 12 p.c. The advance in raw materials was 
more than twenty per cent in bs same comparison, while the gain in Canadian farm products 
was about 29 p.c. The more rapid gain in these groups indicates that a desirable readjustment 
in prices has been in progress during the last twelve months. 

During the same interval the rise in the cost of living was of modest proportions. The 
index averaged 79-3 during the first quarter of the present year compared with 78-4 in the same 

iod of 1933, a gain of only slightly more than one per cent. The traditional sequence of the 
al the cost of Tiving behind the advance movement of wholesale prices was followed during 
the reconstruction period of the last twelve months. 

Cash wheat averaged slightly higher, moderate fluctuations being shown during March. 
os prices for raw rubber in the early part of March touched a new high point not equalled 
since July 1930. 

Eastern cattle markets were somewhat depressed by liberal runs of ordinary grades in the 
early part of March, while Western centres held comparatively firm. As receipts moderated, 
slight upward price revisions were noted at several points. The average price of steers at Tor- 
onto was $5.99 per cwt. compared with $5.83. 


Security Prices 


The index of common stock prices recorded a gain in March over the preceding month, 
but the advance was irregular. ‘Textiles, foods sat miscellaneous groups showed substantial 
gains, while a number of groups averaged lower in March than in February. The general index 
was 88-0 compared with 86-5. The index of 23 mining stocks moved up from 128-1 to 131-3, 
advances being recorded in golds and base metals. A gain from 66-5 to 67-3 was shown in the 
index of 22 preferred stocks. The ave yield on Ontario Government bonds was 4-32 p.c. 
in March compared with 4-60 in the preceding month, reflecting a considerable advance in prices. 
The decline in government bond yields is regarded as a prerequisite to the flow of funds into 
productive enterprise. 

In March, 1933, common stock prices reached the lowest point of that year. During the 
last twelve months an irregular but pronounced advance took place, reflecting the betterment in 
economic conditions. The general index of common stock prices at 88-0 compared with 48-9 
in March, 1933, showed a gain of 80-0 p.c. The gain in the index of utilities was 44 p.c. while 
industrials moved up 117 p.c. The greatest percentage gains were shown in pulp and paper, 
beverages and milling stocks in the order named, while the miscellaneous, iron and steel and 


textile groups also recorded sharp increases. 
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The Relation of Factors 

The relationship of statistical factors is bound to play an important part in ecomomic jp. 

retation. There is presented on page 10 a chart showing the relative movements of five 
pairs of factors essential to Canadian progress. In the first section, the close correlation of in. 
dustrial production and ——— in industries other than agriculture is shown for the long 
cycle from 1921 to 1932. ile the index of industrial production was higher than the em 
ment index in 1928 and 1929, the reverse position has obtained for the most part in the last 
three years. 

The index of common stock prices was much higher than the index of industrial production 
from 1927 to 1930, but the sharper decline in common stocks — the index of industria] 
production in the ascendency from the early months of 1931 to July 1933. The rapidity of the 
recovery in common stock prices after March 1933 resulted in a close proximity of the two facto 
in the last ten months. 

Sharp fluctuations were shown. in the values of imports and exports. From 1921 to 19% 
the heavy export of grain products, especially in the latter part of each year, led to a considerable 
excess of exports over imports. From 1929 to 1931, the seasonal importance of the grain exports 
was not so pronounced, although a favourable balance of trade developed in the latter part of 1931, 
and has prevailed in the last t years. 

The course of current loans in the post-war period consists of three distinct movements, 
There was decline from 1921 to about the end of 1925, followed by a pronounced gain from that 
time to the last quarter of 1929. The decline has been rather severe in the last four years. Notice 
deposits, on the other hand, reached the highest point in 1928 and since that time the decling 
has been relatively moderate. This leaves a wide disparity between notice deposits and current 
loans, a condition which tends to strengthen the liquid position of the banks. 

The relationship of bank deposits and bank debits, illustrating the turnover of deposits, ig 
regarded as an excellent barometer of general business conditions. 


Long Term Progress and Growth of Population 

The rapid economic development of Canada since the first of the century is illustrated in 
the chart appearing on 15. Measured by an index of economic activity with the average 
for 1913 as a base equ 100, the growth of Canada in the last part of the nineteenth century 
was slow. In the late nineties, owing partly to the rapid settlement, of the western provinces, 
the curve of activity turned sharply upward. Since that time the expansion, despite temporary 
setbacks, has been satisfactory. e decline was shown in the last four years, the reaction 
has been of a cyclical nature, not necessarily affecting the long-term outlook. 

The index was constructed without weighting from eight prominent factors adjusted if 
necessary for price changes. 

The gain in population correlates roughly with the trend of economic development. From 
1871 to 1901 the gain in population was 45-6 p.c., while from 1901 to 1931 the increase was 93-2 
p.c. 

The Equation of Exchange 

The chart on page 2 shows a number of the factors entering into Canada’s equation of ee 
change. The equation is of interest primarily through the light which it throws on the fluctuation 
in general prices. Changes in the general level of prices are of widespread interest, especially 
to a speculator and to the bussines executive entrusted with the determination of business 
policy. 
The equation of exchange was developed from the quantity theory of money. The essence 
of the theory is that one of the normal effects of variation in the amount of money in circulation 
is to produce direct changes in prices. In other words, when the circulating media in the hands 
of the public is increased for any cause, there is a tendency for the general level of prices to advance 
proportionately, or in the case of a decline in the money in circulation, a proportionate decline 
in prices may be expected. 

The reconstruction of the quantity theory of money mainly through the investigations of 
Kemmerer and Fisher resulted in the equation of exchange. It was argued, for exanty that 
it does not matter very much whether funds are actually eld in the hands of the public or de 
posited with the banks. pees subject to cheque were in 1933 more than ten times the amount 
of the circulating media, including notes and coin in the hands of the public. 

Bank notes in the hands of the public are obtained by deducting the “notes held by other 
banks” from the total circulation of bank notes. Dominion notes in the possession of the banks 
and in the central gold reserves are deducted from the total issues of such notes. The amount 
subsidiary coin is based on the figures supplied by the Mint. The sum of coin, Dominion note 
wy > notes, after the deductions noted above, give the total money actually in the hands d 

e public. 
_ The efficiency of the currency, however, is dependent on the frequency with which it is used 
in making payments. A large amount of currency with a slow turnover would be no more 
tive than a small amount of currency with a rapid turnover. 

The statistics of bank debits made available through the a of the Canadian 
Banker's Association from 1924 are of great value for the present study. By dividing the 
of bank deposits into bank debits, the approximate rate of turnover of bank deposits from 
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to month during the post-war — was obtained, the results being plotted in the first section 
of the — chart. ( 
bank 


debits for 1919 to 1923 were calculated from the trend of 


| —4 
a 
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clearings. 

Assuming that the velocity of money was. about 125 p.c. of the turnover of deposits, the 
monthly Galonty was obtained . interpolation according to the trend of the velocity of bank 
deposits. By taking the product of the money in actual circulation and its velocity, there was 
constructed a comparative monthly series of the total cash payments in the post-war wie 
And by adding this series to bank debits increased by 14-5 p.c. to cover the cheques cashed at 
bank branches outside of the 32 clearing centres, a total was obtained for all payments whether 
by cash or by cheque. 

We have now arrived at one side of the equation of exchange, which is hese the most 
effective medium of summing up the factors which influence the trend of prices. e equation 
asserts that the total amount of payments in cash and by cheque is equivalent to the product 
of the price and the total quantity of goods exchanged and services rendered during the period. 

The real object is an analysis of the relations of the different factors in the equation, obtaini 
in this way an understanding of the conditions determining the fluctuation in the price ¥ 
The equation takes the form of MV-+M1,V; =PT, where M and M, represent money in the hands 
of the public and bank deposits subject to cheque, respectively, V and V; represent the turnover 
or velocity of money and deposits, while P is equivalent to the general price level and T standing 
for trade, represents the sum of the commodities and services exchanged. 

The cyclical fluctuation of bank deposits is of a more moderate character than that of bank 
debits, the turnover of bank deposits being much greater in periods of prosperity. The ratio 
of debits to deposits reached a new low point for the post-war period in the first quarter of 1933. 
The rapid expansion during the second quarter of last year in business and speculative activity 
led to a sharp gain in bank debits and consequently in the turnover of bank deposits. The 

t level of bank deposits is sufficient for considerable business and speculative expansion. 
a period of depression, low prices and inactive business operations are reflected in the low 
velocity of bank deposits. 


Conditions in the United States 


Business operations in the United States showed further gain in March over the et 
month, even after seasonal adjustment. Pig iron prometee was 1,620,000 long tons com 
with 1,264,000, showing a seasonally adjusted gain of 10 p.c. Steel ingot production was 2,797,000 
tons compared with 2,225,000 and shipments of the U.S. Steel Corporation were 588,209 tons 
com with 385,500. The daily average value of construction contracts was about 50 p.c. 
ter in March than in February, the gain being reduced to 15 p.c. by seasonal adjustment. 
arloadings were 3,059,000 compared with 2,309,000, showing a slight seasonally adjusted gain. 
The output of electric power increased further in March. Production of crude petroleum aver- 
aged oo million barrels daily during March as compared with 2-23 million in the preceding 
month. 

Retail sales showed the broadest gains in many years. In the first two weeks of March, 
department store sales in New York city showed an increase of 36-4 p.c., which compares with 
a gain of 15 p.c. in the first two weeks of Feb . ‘The coal business gave more support to 
business than for some time. Reflecting widespread cold weather as well as the improvement in 
industrial consumption, the week-to-wee — in shipments were substantially more than season- 
al, and toward the end of the month reached the highest levels since 1930. 

Net demand deposits of the reporting member banks were $11,794,000,000 compared with 
$11,398,000,000 at the end of February, a new high point for some time being shown in recent 
weeks. The rate on 4-6 months prime commercial paper continued at the low level of 1-38 p.c. 
in March. Time loans were at 0-88 p.c., while renewal call loans were quoted at 1-00 p.c. 

Common stock prices were irregular during March with no well-defined tendency toward 
either higher or lower levels. 


Conditions in Great Britain. 


The British beset presented on April 18 showed a realized surplus of $195,000,000 on the 
last fiscal year. | The standard rate of income tax was reduced from 5 shillings or 25 p.c. to 4 
shillings and 6 pence or 22} p.c. Motor car and motorcycle tax was reduced by 25 p.c. Un- 
employed benefits were restored to the former rate as from July 1. 

_ Meanwhile unemployment is being reduced, the number of unemployed in Great Britain 
being 2,201,597 on March 19, a reduction of 116,322 as compared with February. About 10,058,- 
000 insured workers were employed at the latest date as compared with 9,414,000 at the corres- 
ponding date of 1933. The latest is the highest in several years. 

British imports in March were £61,970,000 and —s of British products £33,069,000, as 
compared with £56,346,000 and £32,551,000 respectively in March 1933. : 

Issues of new securities in the first uarter of 1934, according to the Economist, totalled 
£20,116,400 as compared with £29,015, 700 in the same period of 1933. New issues for the 
Overseas Empire, however, were £3,886,900 as compared with £2,254,500, and for foreign coun- 
tries £939,400 as against £36,600. 


Dominion Bureau or Sratistics, Orrawa, ApriL 21, 1934, 
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Table 2. Trend of Business Movements 
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MONTHLY REVIEW OF BUSINESS STATISTICS 
Table 3. Receipts and Visible Supply of Canadian Grain 
Receipts at Country Elevators and Platform Vines Visible Supply of Canadian Grain 
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Table 4. Exports and Cash Price of Canadian Grain 
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MONTHLY REVIEW OF BUSINESS STATISTICS 
Table 5. Consumption of Grain and Production by the Milling Industry 
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MONTHLY REVIEW OF BUSINESS STATISTICS 
Table 7. Tobacco, Cigars and Cigarettes Entered for Consumption. 
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Table 8.—Production of Boots and Shoes in Pairs. 
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14 MONTHLY REVIEW OF BUSINESS STATISTICS 
Table 9.—Sales and Slaughterings of Live Stock, Retail Food Prices, and Cold Storage Holdings 
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‘Includes approximately 145,000 pounds reported by firms added to list since March 1, 1934. 
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Table 10. Output of Central Electric Stations in Canada. (A) Monthly Output. 
(Thoasande of Kilowatt Hour) 
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Table 11—Railway Revenue Freight Loaded at Stations in Canada in Tons. 
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New Westminster 
Vancouver...... 


Victoria......... 


Totals........ 


Totals Canada 


Table 18. Indexes of Employment by Cities, 1926 = 100 


Ist of Month 
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Table 19. Building Permits Issued by Sixty-one Cities in Canada in Thousands of Dollars 


fl: 


Building Permits— 
Prince Epwarp Isp 
Charlottetown... . 


seeueseeey 


$\ eos ue 
S| 


Belleville 
Brantford. . 


mem — 
= os > 
oor DOs oo 
— 
a8 om 


RomoookwoRan Seo swwnnan 
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J 
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Peterborough 
Port Arthur. . 
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= HS © © Ot WD 
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: os h ~ 
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Total 61 cities... 1,596' 2,065! 3,589, 2,180) 
1 Report not received. 





g 
i 
& 
E 
: 
g 
a 
2 
5 
. 
z 
% 


Table 20. Index Numbers of Wholesale Prices: 1926 = 100 


Classification 
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Raw and partly manu- 


factured.... 


Fully and chiefly manufact’d 


Frrud ORIGIN—TAW............+. 


Manufactured............. 


TE. tihh., kee. oddeese 
Axtmat ontomn—Raw........... 


rigin— 


o 


RRSSS3s 


Manufactured.......... 
Totale.. 


Commodity Groups— > 


Manufactured...... 


Totals.... aK 
Mrverar oniain—Raw.. . 


Fonssr onigin—Raw.......... 


Ps iit vnoncdlesceesshbtus 


Grains... 


Flour and milled products... 


Rubber and its products....... 
Suear and its 


products....... 


S88 SSSescSeeRe 


Cotton, paspeegacss 
I detrecenden--5 033-35 


Meats and poultry.............. 

Milk and its products....... 
raw 

Knit goods 


Live stock. .... 
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Segensssss 
SERSERS 
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Rolling mill products... 
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Lead and its products......... 


Aluminium............. 
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Petroleum and products. 
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Table 21. Prices of Representative Commodities, and Wholesale Prices in Other Countries. 


Description! 


Wholesale Prices of Important 
Commodities— 


Oats, No. 2 C.W. ; 
Wheat, No.1 Man. Northern “ 
Flour, First Patent 2-08's 


SSCrene Beenwnsnen Bt 


Packer crops, No. I and IT. 
Box sides, B mill 
Butter, creamery, 
Montreal Ib 
Cheese, Canadian, old large, 
Montreal? * 
Eggs, Grade “A ', Montreal dos. 
Cotton, raw 1-11/16°, Ham- 
ilton Ib 
Cotton yarns, 10's white 
single 
Sarony, 4-50 yds. to Ib... . 
Gingham, dress, 6-50-7-75 
yds. to Ib 


Silk, raw, New York 
Wool,eastern bright } 


_ 


SE32 838 & ES GE = 


blood 
Wool, western range, semi- 
bright, $ blood 


Pulp, groundwood No.1... ton 
Pig iron, malleable « 
Steel merchant bars, mill 100 Ib. 
Copper, electrolytic domes- 
ic ewt. 
Lead, domestic, Montreal. “ 
Tin ingots, Straits, Toronto, Ib. 
, domestic, Montreal ewt 
, anthracite, Toronto.. ton 
Coal, bitaminoes, N.S. run- . 


bo 


S555 828 8 s 


. 
} 
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‘ 
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\ 
. 
be 
I. 
be 
2 
J 
3: 
6 
‘ 
1 
9 
9 
Q- 


B “1 
Sulvhuric acid 66°Besumne,net ton 16-000 
Indexes of Wholesale Prices | 


- . . 
QroPomns 


United Kingdom— 
Board of Trade, 150: 1913... 
Economist, 58: 1927 


&2 Fae 


ee Seerrrt ttt - 
on ao~ 


AAPPSAIBDHSH OB woe Her 


Italy, Bachi, 100: 1913 
Fin! Official, 189: Pest 
of Statistics, 75 : 


Bank of Japan, 56: 1913.. 


ia, Comonwealth 
tistician, 92: 1911 


SS=SS0e5 


Sa5 
Ser 


300 —POAGH 


; t. of Stat 
ro, 23: 1918-1014 


‘For full description see the on Prices and Price Indexes published by the Dominion Bureau of Statistics. 
Apolication for this publication shoud be made to the Dominion Statistician. 
ow series from 


, 1933. ry 
'The iption includes the authority, the number of commodities and the base year. 
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Table 22. Total Value of Imports and Exports, by Groups, in Thousands of Dollars 


Imports of Merchandise for Consumption in Canada 
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Exports of Merchandise from Canada 


Domestic Produce 
Balance 
ron Chemi-] Miscel- of 
Vege- | Animal Wood | and Non- | Non- | caland|laneous| Trade 
table Pro- Tex- and its |Ferrous}Metallic} Allied | Com- 
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Table 23. Canada’s Domestic Exports in Thousands of Dollars, and Indexes of the Cost 
of Living and Cost per Week of a Family Budget. 


1933 
Mar. | April ; May | June | July ; Aug. | Sept 


Classification 


Experts of Canadian Produce— 
ne AND VEGETABLE 


okolie > bee chiefly 
4 ape te 180] 407] 281] 226 


940; 258) 201 102 
2,374/13, = 11, 28 12,801 

3 10 143 
2, 315/13, 065 11, oat 12, 308 


362) 572 
53) 148 
99} 387 

717] 1,735 


337 

34) = 176 
479) 1,085 
806} 677 


43 
219 


wool 
Wooo, Woop Propvucrs 
Parer— 


Paper (chiefly newsprint)... 
Planks and boards oss 


Automobile parts 

Farm implements. 
Hardware and cutlery. 
Machi 


Inderes of 
raat Cane af Servicer Prices, Rents 
=I 
Food ee 
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Table 24. Summary of Canada’s Imports, in Thousands of Dollars 


1933 
Mar. ; April) May | June | July | Aug. 


Classification 


es of Principal Commod!- 


AGRICULTURAL AND VEGETABLE 
Propocre— 


Alcoholic bev: 
Cocoa and qhetoate 
— and chicory 


Nuts (edible) 
Rubber (chiefly raw) 


locas, unmanufactured.. 
Leather, manufactured 

Texrmz Propucrs— 
Artificial silk 


BSSSSNSHSBES HEEHe & 


Flax, hemp and jute. 

Hats and caps... sci nant 
Manila and sisal grass, 
Silk—Raw 


Noils and tops 
ee = 
orsted ai a. 
Other wool. . 
Woop anv Parer—_ 
Books and printed matter... . 


Wood—Furniture and 
manufactured w 
Eiaiee and boards 


Other unmanufactured wood. 

TRON AND Sreei— 

Automobiles 

Automobile parts 

Castings and forgings 

Engines and boilers 

Farm implements 

Hardware and cutlery 

Machinery 
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— and medicines 
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Banking and Currency, in Million Dollars Unless Otherwise Stated 
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United Kii 


927, chap. 70.. 
chap 


posits, p.c......... 
RS. 1927, 


ues of other banks... 
included in C.G.R....... 


‘its by public— 
ent holdin, 


ign di 
issue Dom. notes. 


Gold held by Finance 


Grand total liabilities... 


Surplus of notice d 
ice 


Total public liabilities . 


Due between banks........ 


Lusmimes To SHAREHOLD 


Table «5. 
Classification 
Total deposits... 
jee de 


Canaptan GoveRNMENTS— 


Public securities. ... . 


per.—Chapter 4, 1915...... 


Total quick assets...... 
Loans AND SEcURITIES EXCEPT 
other banks.......... 

Cheq 


Net issues of Dominion notes 


in hands of publ 


All notes in hands of public’... . 


Call loans, 
loans, 


Call 
Total 


Government advances....... 
Dividends............... 
Reserve 


Dominion Government...... 
Provincial Government...... 


Other liabilities. 


Note circulation deposite... ; 
Inter-bank balances, notes 
Note circulation............. 


Railway securities... 
Canadian call loans. . 
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Table 26. Canadian Public Finance. Revenue and Expenditure in Thousand Dollars. 
Taken from the Annual Financial Statement of the Minister of Finance as delivered in the House of Commons, on April 1§ 


Frsca, Years 


Estimated 
1931-32 1932-33 1933-34 


? 8 
Taxation Revenues— 
Customs Import Duties 104, 133 70,073 
65 48, 655 37,834 


1,390 
12 
3 


61, 255 
41,734 


War Tax Revenues:— 
Banks 


f importation, stamp, transporta- 
tion, taxes, etc 17,872 25,377 


Total receipts from Taxation 275, 054 254,319 
Total Non-Tax Revenues 51,757 52,319 


Special Receii 7,028 4,493 
Gran , 333 , 839 311, 130 


8 
23 


nea Ordinary Account— 
Agricult cas 10, 212 
Auditor ‘General’ s Office.... ai 402 416) 436 
Civil Service Commission 306 
xternal A ffairs, including Office of the Prime Minister 994 
Finance— 
Interest on Public Debt ; 2 121,151 
Premium, Discount and Exchange (Net) ; 728 
Subsidies to Provinces re = Y 13, 695 
Special Grants to Maritime Provinces............ 1,600 
Other Grants and Contributions 536 
Imperial Economic Conference 
Civil] Pensions and Superannuations ; 1,405 
General Expenditure ue 


Governor General's Secretary’s Office 
Immigration and Colonization 
— Affairs 
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Legislation— 
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Canadian Radio Broadcasting Commission 
Mines and Geological Surve: 
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National Defence— 
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Pensions and National Health— 
Treatment and after care of returned soldiers... . 
Pension, war and military 
Health Division 
Office. .. 


S= 
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Maritime reigns Rates Act 
al ounted Police 
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Mail subsidies and steamship subventions 
Canada Grain Act 
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Table 27. Index Numbers of Security Prices, Foreign Exchange, and other Financial Factors. 


Classification 
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Food and Allied p 
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Power and traction (16)... 
Companies abroad total (8).. 
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and 
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Tortie & 


Utilities (6)........seeceeees 


Utilities total (20)..... 
Industrial (1)...........00+6+ 


Beverages (8).............. 
Miscellaneous (20).......... 
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Tet _ Serr eeeres 
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131-8] 129-7] 127-1] 128-3 


Total (23).........ee00e 
* Gold (19).......seceeee 


134-2) 147-1 


Yield on Ontario Government 


bonds 


Preferred Stocks..... . 
Interest rates.............+0: 


Base Metals (4)... 


Financial Factors— 


SEas 
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Table 29. Canadian Public Finance. The Balance Sheet in Dollars. 
Taken from the Annual Financial Statement of the Minister of Finance as delivered in the House of Commons on April 1g 


Item 


Liasmiris, March pi, 1934 
ima 
Dominion Notes i 


superannuation funds 


Insurance fund, civil service. . 
Insurance fund, returned 
Retirement fund 


Contractor's securities deposits. . 
Other trust funds 


t and special funds 
post ffice money orders, postal 
tanding 


Prot Office savings bank deposits 
Funded debt— 


Matured but not presented for 


Interest coupons matured but not 
presented for payment 


3,140,471,000 


Item 


Assets, March 31, 1934 (Estimated) 


Active Assets— 
Cash, working capital advances 
and other current assets 
Specie reserve 
Aare to banks under Finance 





Canadian National Railways 
Canadian Farm Loan Board 
Soldier and general land settle- 


Seed grain and relief advances.... 
Canadian government railways 
open and store accounts.......... 
Deferred debits— 
Unamortized discount and com- 
mission on loans 


Net debt March 31, 1934 (estim- 
ated) $2,731,696,000 
Represented by— 
Non-active assets, March 31, 1934 
(estimated )— 
| Capital E itures— 
Public Works, Canals 242,092, 000 
Railways 444,314,000 
Public Buildi 
harbour and riv- 
er improvements] 251,061,000 
Military property 
and stores 
Territorial ac- 


Loans, non-active— 
Canadian National Railways.... 
Railway accounts (old) 
Canadian National Steamships 
ae =~ enemesn tell 


Montreal south shore bridge. . 


Seed grain and relief advances 
Soldier and gereral land settle- 


Miscellaneous advances 
Consolidated fun 
Balance, consolidated fund, 
poems forward from March 


diture over rev- 
year ended March 
31. 1934 (estimated) 
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Table 30. Significant Statistics of the United Kingdom 
1933 


Copper AVAILABLE 
Raw Corron Dstiverep fo 
Tv 00d snc eget seal 
Propvcrion, Artiricut Six 
Yarn anp Wasrs.... mill. Ib. 
Narvrat Six Dativerms000 Ib. 
Crope Rosser 
AVAILABLE..... 
Bonome PLaNs 
oes 19241 
Other...... ceeeees 1924—100 
Employme 
Insurep WORKERS IN 
Empiorment! 
Nomeer Unewrtorep! 
Percentacs UNEMPLOYED 
Coal mining 
Iron and steel 
Genera! engineeri 
Electrical engi ng 
oe and marine en- 
neering 


Base meta! working 
Cotton 


Building 
Public works contracting... . 
|e 


S8exrsz 
S38 e08a8 = 


Imports, Torta £ mn. 
Food, drink and tobacco £ mn. 


=3 


Total, net imports... . 

Exports, Domestic, Tora, £ mn. 
Food, drink and tobacco£ mn. 
Raw materials. .£ mn. 
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mune 
23 BawkSzste 
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2 sk Ge atia: 
o 38 


HR. ef 
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wars— 
Average weekly 

railway receipts £000) 
Freight traffic? total. mill. tone} 


ceceeseeess ss /INiD, tons 
nmene ond other o 
an m 


Waotzsats Prices 1913=100— 
Board of trade 


BW 
—$ 
eo Footy 


oo Gowns 
tw 


-—- 


2 sks 
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on 
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& 2020S 


BSaccw 


Ban oF mpoep— 
vate deposits £ mn. 
Rank and currency notes £ mn. 
Gold reserve 


Dar wo Dar Raee.--oosens De a 
ONTHS ae Pt 
Security Values— os 

Frxup Invenner.......1921—1 
pemuaes Drvipenp. . 1921 = 100) 


‘ Number of persons on the Registers of Employment Exchanges in Great Britain only. 
* On four-week basis, figures for 13th’period being, total 22-1; mdse. 3-8; coal, 14-8; ctaesele 3-8. 
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Table 31. Significant Statistics of the United States. 


Classification 


United States Statisties— 
Waear, Visiste Surriy. Mil. bush 


Hoa Recerrs, Prouarr 
MaRkers.. 

Corron Consumption. ..000 bales 

Newsrrint Propvc- 


Pra I tear Propucrion. .000 |. tons 


Sree. Incgor sone ee 86] 1,385] 2,002] 2, 598 


865|33, 510188, 279/85, 141 aaa 
99,264] 98, 264195, 4241101. 223} 104,716} 111,98.| 18. 108) 
309 36, 646 


Consumption (to 
oun ts ono bbls. 
ASOLINE PRODUCTION . 5 
909 34,303 262 8742 
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REVUE MENSUELLE DE LA SITUATION ECONOMIQUE 
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Sratisticign pu Dominion: R. H. Coats, B.A., F.S.S. (Hon.), F.R.S.C. 
Cur ps ta SEcrion pg LA STaTisTiQuE Géwérate: S. A. Cupmorg, M.A., F.S.S. 
SraTIsTiQuEs NoMIQUESs: SypNnzy B. Surrn, M.A. 


STATISTIQUES COURANTES DES AFFAIRES AU CANADA 


Un nombre considérable de facteurs importants ont atteint de plus hauts niveaux en mars et 
comme résultat l’indice du volume physique des affaires montre un gain prononcé. La produc- 
tion exprimée en pourcentage de la moyenne de 1926 est A 93-1 en mars, comparativement a 
86-4 en février, un gain de 7-5 p.c. 

La production minérale a fait excellente figure en mars. Les exportations de cuivre sont de 
29,367,000 livres comparativement 4 14,211,000 livres le mois p ent, un gain ajusté de prés 
de 64 p.c. La production de plomb s’est maintenue au cours du dernier mois sur lequel les statis- 
tiques sont établies. Les exportations de nickel et de zinc montrent des gains en mars. 

Les arrivages d’or & la Monnaie en provenance des mines canadiennes sont de 303,939 onces 
fines en mars, ce qui dépasse tous les précédents. Ce total se compare & 189,323 onces en février 
et & 234,455 onces le premier mois de l’année. Les arrivages de mars 1933 étaient de 264,159 
onces, le gain dans cette comparaison étant de 15-1 p.c. 

Le gain dans les expéditions d’argent a été moins que normal pour la saison. Les exporta- 
tions d’amiante sont de 7,814 tonnes comparativement A 4,955, un gain ajusté de 22 p.c. 

L'indice de la production de produits alimentaires, 4 78-3, se compare & 75-9 en février, 
soit un gain léger en mars. La production de farine montre une augmentation le dernier mois 
sur lequel les statistiques sont établies et la production d’avoine roulée est aussi plus grande. 
La production de sucre a été & plus bas niveau en mars. L’indice des abatages montre un déclin 
de 7-8 p.c. Il y a des gains marqués dans les exportations de fromage et de saumon en boite. 

Le déclin ajusté des dédouanements de tabac est dans le voisinage de 10 p.c., le gain dans les 
— étant considérablement inférieur 4 la normale de la saison. L’événement spectaculaire 
a été le gain ig dans la production de papier 4 journal. La production de mars a été plus 
grande que celle de tout autre mois depuis octobre 1930. Le total est de 210,129 tonnes compa- 
rativement & 174,447 en février. Aprés rajustement saisonnier l’indice a monté de 119-3 A 131-8. 

La division de l’acier dans |’industrie primaire du fer et de l’acier a été plus active en mars 
qu’en tout autre mois depuis mai 1931. production d’acier en loupe est de 72,923 tonnes, 
celle de février étant dans le voisinage de 58,000 tonnes. Le gain aprés rajustement saisonnier 
est d’environ 7 p.c. La production de fonte en gueuse est de 12,101 tonnes en mars comparative- 
ment & 12,199 en février. En mars de ]’an dernier il n’y avait pas de haut fourneau en activité. 


La production d’automobiles en mars a été plus élevée que pendant le méme mois de toute 
année depuis 1930, donnant 14,180 unités comparativement 4 6,632 en mars de l’an dernier et 
8,318 le méme mois de 1932. 

Les usines centrales électriques canadiennes ont créé de nouveaux records en février par 
leur production tant mensuelle que quotidienne. La production totale du mois est de 1,795,- 
616,000 kilowatt-heures et la production moyenne quotidienne de 57,923,000 kilowatt-heures, ce 
oa direnee l’ancien record quotidien de 57,595,000 kilowatt-heures en février dernier par 0-6 p.c. 

es exportations aux Etats-Unis s’élévent 4 112,114,000 kilowatt-heures, soit une moyenne quoti- 
dienne de 3,617,000 comparativement a 3,648,000 kilowatt-heures en février. Les livraisons aux 
chaudiéres électriques, 4 432,393,000 kilowatt-heures, dépassent aussi tous les précédents. La 
production totale, se déduction des exportations et des livraisons aux chaudiéres électriques, 
est de 1,251,109,000 kilowatt-heures et le nombre-indice a monté & 156-45, ce qui dépasse de 0-66 
la cime précédente atteinte en mai 1930 et le nombre-indice de février de 5-69 points. 

Les chargements de wagons, 189,236 en mars, se comparent A 164,086, l’indice montant de 

aa L’indice ajusté de l’emploiement dans le commerce est de 119-2 comparativement 
& 116-3. 
,__ Le commerce extérieur a fait excellente figure en mars, contribuant au brillant aspect de 
expansion des opérations commerciales, Les exportations & $58,388,000 se comparent 4 $38,- 
365,000 en février, soit un gain dépassant 14 p.c. aprés ajustement saisonnier. Les exportations 
sont normalement plus grandes en mars qu’en février mais méme aprés déduction pour la dis- 
parité saisonniére le gain est assez prononcé. 

Les importations, selon |’état préliminaire du ministére du Revenu National, sont de $47,- 
497,000 en mars comparativement & $33,592,000 en février. Le gain dans ce cas aussi est légére- 
ment supérieur 4 la normale de la saison. 

Les débits des banques ou les chéques payés aux succursales des banques 4 charte dans les 
trente-deux principales villes se chiffrent & $2,489,000,000 en mars, représentant un gain de 32 
pc. sur le méme mois de l’an dernier. Les débits de Toronto sont de $978,000,000 com arative- 
ment & $595,000,000 en mars 1933, une augmentation de pas moins de 64-5 p.c., et le gain a 
Montréal est de prés de 40 p.c. dans la méme comparaison. 

L’indice ajusté de ’emploiement dans les manufactures est de 89-3 le ler avril comparati- 
vement 4 88-1 le ler mars. Les groupes qui déclarent des gains comprennent les textiles et 
le fer et Yacier. Le déclin dans la construction et les travaux d’entretien a été plus que normal 
pour la saison, contribuant au déclin de l’indice ajusté de toutes les industries de 97-4 & 96-7. 
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Transports ferroviaires a rae 7 

Les ements de wagons sont le meilleur indicateur de |’expansion dans le mouvement 
des marchandises. Les wagons chargés le premier trimestre de 1932 se chiffrent & enyirg 
570,000 comparativement 4 463,000 pendant la période correspondante de |’an dernier, un gain 
d’environ 107,000 wagons. Ces augmentations de prés de 23 p.c. reflétent l’amélioration de 
affaires depuis les premiers mois de l’an dernier. L’avance a été particuliérement visible dang 
division de I’Est o0 l’augmentation est de 31 p.c. 

Le mouvement de mars donne 189,236 wagons comparativement 4 164,086 en février 
Aprés ajustement pour tendances saisonniéres, les chargements de mars sont & plus haut nivegy 
que l'un ou !’autre des deux mois précédents, l’indice & 74-3 se comparant 4 73-6 et 71-4@ 
janvier et février. 

Trois facteurs représentatifs 

L’avance marquée des obligations de tout repos en mars est le facteur le plus significatif 
contribuant & ue Tanteumn favorable du graphique des trois facteurs représentatifs. La courke 
du rendement des obligations se place dans sa position la plus favorable depuis la derniére 
tie de 1931 alors que la Grande-Bretagne a abandonné I’¢talon-or. Le rendement des obligations 
en mars n’était guére éloigné de Ja normale. Le cours des titres d’action ordinaire a atteint tne 
nouvelle cime depuis 1931 tandis que le volume physique des affaires montre de nouveau un gain 
aprés la réaction modérée des derniers mois de 1933. 

Production minérale en 1933 

Reflétant l’amélioration des conditions économiques la derniére partie de l'année, la valey 
de la production minérale a été en 1933 plus grande que l’année précédente. Un récent comm» 
niqué du Bureau Fédéral de la Statistique place la production minérale en fonds canadiensj 
$220,500,000 comparativement 4 $191,200,000 l'année précédente, un gain de 15-3 p.c. Depuis 
la mi-été l'industrie miniére canadienne montre une amélioration distincte sur la période core 
pondante l’année précédente. La production de nickel montre un gain prononcé, les prix de 
snteoes communs ont avaneé, et l’augmentation rapide des cours de |’or a servi 4 stimuler I’p- 

ustrie. 

La valeur globale de la production d’or en fonds canadiens est de $84,300,000 comparative. 
ment & $71,500,000 l’année précédente. L’avance des prix de l’or en fonds canadiens a permis 
l'utilisation de minerais 4 basse teneur et comme conséquence une moindre quantité d’or a & 
produite en 1933. La hausse des prix a stimulé les prospections pour or 4 un point sans préé 
dent au Canada. Les administrateurs des vieilles mines déja en exploitation augmentent kh 
capacité de leur outillage et des mines qui avaient éprouvé des difficultés & se maintenir sur we 
base économique ont pu produire & profit pendant que des mines abandonnées qui ne pouvaient 
pas étre exploitées A l’ancien prix de |’or ont été rouvertes. 

Marche des prix 

L’indice officiel de 567 articles marque une moyenne de 71-6 le premier trimestre, compan- 
tivement 4 64-0 la période correspondante de |’an dernier, le gain étant de 12 p.c. L’avane 
des matiéres premiéres dépasse 20 p.c. dans la méme comparaison et le gain des produits deh 
ferme canadienne est d’environ 29 p.c. Le gain plus rapide de ces groupes indique un ajustement 
désirable des prix au cours des 12 mois derniers. 

Pendant le méme intervalle la hausse du coit de la vie a été modeste. L’indice margu 
une moyenne de 79-3 le premier trimestre de l’année courante comparativement 4 78-4 la mém 
période de 1933, un gain dépassant Iégérement 1 p.c. 

Comme par le passé le cofit de la vie a suivi fe mouvement des prix gros pendant la période 
de reconstruction des 12 mois derniers. Le blé au comptant a été en moyenne plus ¢levé aye 
des fluctuations modérées en mars. Les prix spéculatifs du caoutchouc brut au commencement 
de mars ont touché un nouveau haut gui n’a pas été égalé depuis juillet 1930. 

Les marchés 4 bestiaux de |’Est ont été quelque peu déprimés par les arrivages trop cons- 
dérables d’animaux de qualité moyenne au commencement de mars tandis que les marchés de 
centres de l'Ouest étaient comparativement fermes. Comme les arrivages ont ralenti, les pm 
ont monté & plusieurs endroits. La moyenne des bouvillons & Toronto a été de $5.99 par quintil 
comparativement 4 $5.83. 


Valeurs mobiliéres , 
L’indice des actions ordinaires montre un gain en mars sur le mois précédent mas 
Yavance a été irréguliére. Le groupe des textiles, celui des denrées alimentaires et des dives 
montrent des gains substantiels et plusieurs autres groupes sont plus bas en mars qu’en févriet 
L’indice général est & 88-0 comparativement 4 86-5. L’indice de 23 titres miniers a monté 
128-1 & 131-3, les mines d’or et les métaux communs se partageant les avances. L’indiced 
22 titres d’action priviligiée montre un gain de 66-5 a 67-3. L’indice moyen des obligations 
gouvernement d’Ontario est de 4-32 p.c: en mars comparativement 4 4-60 le mois précéé 
refiétant une avance considérable des cours. Le déclin du rendement des obligations publiqué 
est considéré comme un avant-coureur d’une ruée de fonds dans les entreprises productives. 
En mars 1933 les actions ordinaires ont touché leur niveau le plus bas de cette année. 
puis 12 mois il y avait une avance irréguliére mais prononcée, refiétant |’amélioration des 
tions économiques. L’indice général des actions étant & 88-0 se compare 4 48-9 en mars i 
un gain de 80-0 p.c. Le xan de l’indice des titres d’utilité publique est de 44 p.c., et des tite 
industriels, 117 p.c. Le plus-‘fort gain proportionnel se constate dans la pulpe et le papier, le 
breuvages et les minoteries. Des gains substantiels ont aussi été faits dans les groupes 
fer et acier, et textiles. 
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La relativité des facteurs Ra 
La relativité des facteurs statistiques joue un réle important dans l’interprétation économique. 
Le graphique de la page 10 montre les déplacements relatifs de cinq facteurs essentiels au progrés 
canadien. Dans la premiére section |’étroite corrélation entre la production industrielle et l’em- 
jement dans les industries autres que ao pores pour le long cycle de 1921 4 1932. 
Ee n que l’indice de la production industrielle ait été plus élevé que l’indice de l’emploiement en 
1928 et 1929 les positions se trouvent renversées pour la plus grande partie des trois années 


L'indice des actions ordinaires a été beaucoup plus haut que l’indice de la production 
industrielle de 1927 & 1930 mais un tm violent déclin des actions ordinaires a placé l’indice de 
la production industrielle au-dessus de l’autre dés les premiers mois de 1931 jusqu’a juillet 1933. 
La rapidité du relévement des actions ordinaires aprés mars 1933 a provoqué une étroite proxi- 
mite des deux facteurs les dix derniers mois. 

De violentes fluctuations sont visibles dans la valeur des importations et des exportations. 
De 1921 & 1928 les lourdes exportations de céréales, principalement la derniére partie de chaque 
année, ont causé un excédent considérable des exportations sur les importations. De 1929 4 1931 
limportance saisonniére des ye cow de grain n’est si prononcée bien qu’une balance 
favorable du commerce soit visible la derniére partie de 1931 et soit continuée les trois derniéres 


La marche des préts courants pendant la période d’aprés-guerre se répartit en trois mouve- 
ments distincts. I) y a déclin de 1921 oes la fin de 1925 et un gain prononcé depuis lors 
jusqu’au dernier trimestre de 1929. Le déclin a été plutét violent les quatre années derniéres. 
D’un autre cété, les dépéts 4 terme ont atteint leur plus haut niveau en 1928 et depuis lors le dé- 
clin a été relativement modéré. Ceci laisse une disparité entre les dépéts a terme et les 
préts courants, une situation qui tend & fortifier la position liquide des banques. 

La relativité entre les dépéts et les débits des banques, qui illustre la mobilité des dépéts, 
est considérée comme un excellent barométre de l’état rénéral des affaires. 


Progrés 4 long terme et croissance de la population 

Le rapide développement économique du Canada depuis le commencement du siécle est 
illustré dans le graphique de la page 15. Mesurée par un indice de I’activité économique en 
prenant comme moyenne 1913 équivalant 4 100, la croissance du Canada la derniére partie du 
19e siécle a été plutét laborieuse et lente. Vers la fin des quatre-vingt-dix, partiellement 4 la 
suite de la colonisation rapide des provinces de l'Ouest, la courbe d’activité tourne rapidement 
4 la hausse. Depuis ce temps l’expansion, malgré des reculs temporaires, a été satisfaisante. 
Bien que les quatre années derniéres montrent un déclin, la réaction a été de nature cyclique, 
n’affectant pas nécessairement le point de vue A long terme. 

Liindice a été tracé sans pondérage sur huit facteurs éminents ajustés si nécessaire pour 
variations de prix. 

La croissance de la population coincide d’assez prés avec la tendance du Coors 
économique. De 1871 4 1901 la croissance en population a été de 45-6 p.c. tandis que de 1901 4 
1931 l’augmentation est de 93-2 p.c. 


L’équation des échanges 


Le graphique de la page 2 montre un nombre de facteurs entrant dans |’équation des échan- 
ges canadiens. L’équation est d’intérét, particuliérement & cause de la lumiére qu’elle jette 
sur la fluctuation des prix en général. Les changements dans le niveau général des prix sont 
dintérét trés vaste spécialement pour le spéculateur et pour l’homme d'affaires qui ont & tracer 
le programme de leurs opérations futures. 

L’équation des échanges s’établit par la théorie quantitative de numéraire. L’essence de la 

est qu’un des effets normaux de la variation dans le montant de numéraire en circulation 
est de produire des changements directs de prix. En d'autres termes, quand le numéraire circu- 
lant aux mains du public est augmenté pour une cause quelconque le niveau général des prix 
tend 4 avancer proportionnellement, et dans le eas d’un déclin en volume du numéraire en circu- 
lation un déclin proportionnel doit se produire dans les prix. 

La reconstruction de la théorie quantitative de |’argent, principalement a la suite des in- 
vestigations de Kemmerer et Fisher, a eu pour résultat l’équation des échanges. On a prétendu, 
par exemple, qu’il importe peu que les fonds soient détenus actuellement entre les mains du 
public ou déposés dans les banques. Les dépéts sujets a retrait par chéques en 1932 se chiffraient 
i dix a le montant du numérgire en circulation y compris les billets et la monnaie aux mains 

public. 

Le chiffre des billets de banque aux mains du public s’établit en déduisant les billets détenus 
par d'autres banques de la circulation totale des billets de banque. Les billets du Dominion 
détenus par les banques et par la réserve centrale d’or sont déduits du chiffre global des émis- 
sions de tels billets. Le montant de monnaie subsidiaire est basé sur les chiffres fournis par la 
Monnaie. La somme de la monnaie, des billets de banque et du Dominion, aprés les déductions 
mentionnées ci-dessus, donne le chiffre global de l’argent entre les mains du public. 

rf L'efficience du numéraire toutefois dépend de la fréquence avec laquelle il est employé & 
faire des paiements. Une grande quantité de numéraire avec des mouvements relativement 
lents ne serait pas plus effective qu’une petite quantité avec des déplacements ap rr 1 

Les statistiques des débits des banques, qu’a rendues possibles la coopération de l Assoriation 
des 7 canadiens depuis 1924, ont une grande valeur dans |’analyse présente. En divisant 
le total des dépéts bancaires par les débits des banques on obtient un taux approximatif de dé- 
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lacement des dépéts bancaires de mois en mois pendant la période d’ap erre, les résultatg 
aisant |’objet de la premiére section du graphique. (Débits des banques de 1919 A 1923 cal- 
culés sur la marche des compensations bancaires.). 

En présumant que la vélocité de l’argent ait été d’environ 125 p.c. du mouvement des dé 
la vélocité mensuelle est obtenue par interpolation suivant la marche de la vélocité des apt 
bancaires. En prenant le produit de |’argent en circulation réelle multiplié par sa vélocité op 
établit une série comparative mensuelle de tous les paiements au comptant dans la période d’y. 
prés-guerre. Et en ajoutant cette série aux débits des banques augmentés de 14-5 p.c. pour 
couvrir les chéques honorés par les succursales en dehors des 32 centres de compensation, on 
obtient le total de tous les paiements, qu’ils aient été faits au comptant ou par chéque. 

Nous en sommes maintenant arrivés & un des cétés de I’équation des échanges qui est peut 
étre le médium le plus effectif pour mesurer les facteurs qui influencent la marche des prix. L%é& 

uation montre que le total des paiements en argent et en chéques est |’équivalent aa produit 
on prix et du total des marchandises échangées et des services rendus pendant la méme période, 

L’objet réel est une analyse des relations entre Jes différents facteurs de l’équation, obtenant 
de cette maniére un apergu des conditions affectant les fluctuations du niveau des prix. L’équa 
tion prend la forme de MV — M,V; = PT, od M et M; représentent l’argent aux mains dy 
public et les dépdts des banques sujets A retrait par chéques, respectivement, V et V; repm 
sentant la vélocité de l’argent et des dépéts, tandis que P est l’équivalent du niveau général dey 
prix et T représente le commerce, ce qui donne la somme des marchandises et services éch 

La fluctuation cyclique des dépdts bancaires est de caractére plus modéré que celle des 
débits bancaires, le déplacement des dépéts bancaires étant beaucoup plus rapide dans le 
périodes de prosp’rité. Le taux des débits relativement aux dépéts a atteint le point le plus bas 
pour la période d’aprés-guerre dans le premier trimestre de 1933. La rapide expansion dy 
deuxiéme trimestre de l’an dernier dans l’activité commerciale et spéculative a provoquéw 

ain rapide dans les débits des banques et, par conséquent, dans les déplacements des 
ancaires. Le niveau actuel des dépéts bancaires est suffisant pour une expansion considérable 
des affaires. Dans une période de dépression, la faiblesse des prix et l’inactivité du commere 
se reflétent par une faible vélocité des dépéts bancaires. 
La situation aux Etats-Unis 

Les opérations commerciales aux Etats-Unis montrent une nouvelle avance en mars com- 
parativement au mois précédent, méme aprés l’ajustement saisonnier. La production de fonte 
en gueuse 4 1,620,000 tonnes longues se compare 4 1,264,000, montrant un gain ajusté de 10 pe, 
La production d’acier en loupe a été de 2,797,000 tonnes comparativement A 2,225,000, et les 
expéditions de la U. 8. Steel Corporation, 588,209 tonnes comparativement A 385,500. Ia 
valeur quotidienne moyenne des contrats de construction est d’environ 50 p.c. plus en 
mars qu’en février, ce gain étant réduit 4 15 p.c. aprés ajustement. Les chargemerts de wagons 
se chiffrent 4 3,059,000 comparativement 4 2,309,000, ce qui donne un léger gain saisonnier apris 
ajustement. La production d’énergie électrique a continué son avance en mars. La production 
de pétrole brut a donné une moyenne de 2-32 millions de barils par jour en mars comparative 
ment 4 2-23 millions le mois précédent. 

Les ventes de détail montrent les gains les plus substantiels depuis plusieurs années. Ia 
deux premiéres semaines de mars les ventes des magasins 4 rayons de la cité de New York accusent 
une augmentation de 36-4 p.c. comparativement-4 15 p.c. les deux premiéres semaines de février. 
Le commerce du charbon a donné plus d’impulsion aux affaires en général que depuis un certain 
temps. A la suite d’une température plus froide que d’ordinaire et d’une amélioration dans ls 
consommation industrielle, les gains hebdomadaires dans les expéditions ont été substantielle 
ment plus forts et vers la fin de mars ont atteint leur plus haut niveau depuis 1930. 

Les dépéts 4 demande des banques faisant rapport se chiffraient 4 $11,794,000,000 compam- 
tivement A $11,398,000,000 a la fin de février, le chiffre le plus élevé depuis quelques semaines 
L’escompte sur effets de commerce a 4 et 6 mois a continué au bas niveau de 1-38 p.c. en mam 
Les préts a terme étaient 4 0-88 p.c. et les renouvellements de préts 4 demande, 4 1-00 p.e. 

Le cours des actions ordinaires a été irrégulier en mars sans aucune tendance définie 4ls 
hausse ou a la baisse. 

La situation en Grande-Bretagne 

Le budget anglais présenté le 18 avril montre un surplus réalisé de £195,000,000 sur la der 
niére année fiscale. Le taux standard de la taxe du revenu a été réduit de 5 shillings ou 25 ps 
a 4 shillings et 6 pence ou 22} p.c. La taxe des automobiles et des motocyclettes a été réduite de 
25 p.c. Les bénéfices des sans-travail ont été restaurés A leur ancien taux du premier juillet. 

Le nombre de sans-travail va toujours en baissant en Grande-Bretagne, se chiffrant & 2,201; 
597 le 19 mars, une réduction de 116,322 comparativement & février. Environ 10,058,000 or 
vriers assurés étaient employés a la derniére date comparativement & 9,414,000 a la méme dated 
1933. Le dernier chiffre est le plus élevé depuis plusieurs années. 

Les importations de mars s’élévent & £61,970,000 et les exportations 4 £33,069,000 comp 
rativement 4 £56,346,000 et £32,551,000 respectivement en 1933. ; 

__ Les émissions de nouvelles valeurs le premier trimestre de 1934 d’aprés “Economist” ® 
chiffrent & £20,116,400 comparativement a £29,015,700 la période correspondante de 1933 
Toutefois les nouvelles émissions pour les pays britanniques d’outre-mer sont de £3, 

enon & £2,254,500 et pour les pays étrangers de £939,400 comparativement 4 
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PUBLICATIONS ISSUED BY THE DOMINION BUREAU OF STATISTICS 
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1. ANNUAL OR SPECIAL REPORTS ISSUED DURING THE MONTH ENDED 
APRIL 16, 1934 


Administration.—The tourist trade, Canada, 1933. 


a 


Population.— Vital statistics for the first nine months of 1933. Seventh census, bulletin 39, Houses and 

dwellings, 1931. 

Production.—AcricutturRAL Propucts.—The grain situation in the Argentine. La situation agricole 
(préparé en février, 1934) collaborating with Department of Agriculture. Forest Propucts.— Report 
on the Cooperage industry in Canada, 1932. Animat Propucts.—The fur goods and fur dressing indus- 
tries, Canada 1932. Report on the fur farms of Canada, 1931 and 1932. Mingrat Propuction.—Pig 
iron, 1933. Rapport préliminaire sur la production miniére du Canada, année civile, 1933. 


ef EeE 


Manufactures.— Advance report on the manufacturing industries of Canada, 1932. VeGrTaste Propvucts. 
—Preliminary report on the pack of canned fruits and vegetables, 1933. ANimaLt PRODUCTS AND THEIR 
ManvuracTures.—Ice cream production in Canada, 1932. Forest Propvucts.—Preliminary report 
on the manufacture of carriages, wagons and vehicle supplies in Canada, 1932. IrRon AND STEEL AND 
THEIR Propucts.—The automobile parts and accessories industry, 1932. The boiler, tanks and engines 
industry, 1932. CHemicats AND ALiiepD Propucts.—The explosives, ammunition and fireworks 


industry, 1932. Minera Propucts.—Manufactures of the non-metallic minerals in Canada, 1930- 
1932. 


etek 


External Trade.— Review of Canada’s foreign trade, calendar year, 1933. 


iebserr 


Internal Trade.—Statistics of co-operative marketing and purchasing associations, 1930. Summary of 
retail facts, credit and commodity sales, size of business, operating expenses; Saskatchewan, Alberta. 
Wholesale price index numbers of Canadian farm products, 1890-1933. 


Trans: tion, Communications and Public Utilities.—Operating revenues, expenses and statistics; 
ilways in Canada, with annual operating revenues of $500,000 or over for the twelve months ended 
December 31, 1933. Summary of monthly traffic reports for year ended December 31, 1933. 


‘o Gio 
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Education.—Cost of education, Bulletin No. 1, Expenditure for schools as a factor in the cost of raising 


the Canadian child; Bulletin No. 2, Expenditure for schools considered in relation to national income 
and other items of national expenditure. 


. 


2, PUBLICATIONS REGULARLY ISSUED BY THE WEEK, MONTH OR QUARTER. 


Weekly Bulletin.—Canadian Grain Statistics, Carloadings of Revenue Freight. Investors’ and Traders’ 
Indexes of Security Prices. Index Number of 20 Mining Stocks. 


Monthly Bulletins.—Outstanding facts and figures gathered from reports and statements issued. Agri- 
cultural Statistics. The Wheat Situation: Review; statistical supplement. Cold Storage Holdings. 
Production of— (a) Flour. (b) Sugar. (c) Boots and Shoes. (d) Automobiles. (e) Iron and Steel. 
(f) Coal and Coke. (g) Leading Mineral Products. (h) Asbestos. (i) Asphalt Roofing. (j) Cement. 
(k) Clay Products. (1) Copper. (m) Feldspar. (n) Gold. (0) Gypsum. (p) Lead. (q) Lime. 
(r) Natural Gas. (s) Nickel. (t) Petroleum. (u) Salt. (v) Silver. (w) Zinc. (x) Concentrated 
Mdk Products. (y) Creamery Butter. Rigid insulating board industry. Building Permits. Sum- 
mary of the Trades of Canada current month and 12 months. Summary of Canada’s domestic exports. 
ny of Canada’s Imports. Asbestos trade. Farm implements and machinery. Footwear 
trade. Exports: Grain and flour; Lumber; . Meats; lard and sausage casings; Milk, milk products 
and eggs; Non-ferrous ores and smelter products; Paints and varnishes; Petroleum and its products; 
ae, wood pulp and paper; Rubber and insulated wire and cable; Vehicles (of iron). Imports: 
Coffee and tea; Lumber; Meats, lard and sausage casings; Milk and its products and eggs; Non-ferrous 
ores and smelter products; Paints and varnishes; Petroleum and its products; Rubber; Stoves, sheet 
metal products; Refrigerators; Vehicles (of iron). 

Railway Operating Statistics. Traffic of Canadian Railways. Canal Statistics. Output of central 
, electric stations in Canada. 

Prices and Price Indexes. Automobile Financing. C in the value of retail sales. __ 

The Emplo ment Situation as reported by Employers. Commercial Failures. Bank Debits. 

Review of Business Statistics—Price $1.00 per year. 

Vital Statistics, Births, Marriages and Deaths, by provinces. 


Quarterly Reports.—Trade of Canada— Price $2.00 per year. 


For the publications listed above application should be made to the Dominion Statistician, Dominion 
Bureau of Statistics, Ottawa. 
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